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rd-looking estimates may not come to pass. Source: BlackRock Investment Institute, with data from Wood Mackenzie. October 2022. Notes: The diagram on the left serves as a general summary and sh
» considered exhaustive nor construed as investment advice. It describes how quickly the economy could reach net zero as described by the United Nations and other organization. For illustrative purpo
he chart on the right shows how much wind and solar power capacity (in gigawatts) was added, on average, each year from 2016-2020 and in 2021. The final bar shows Wood Mackenzie’s estimates of
additional capacity would need to be added, on average, each year to meet decarbonization targets set out in the European Union’s Green Deal.
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asset allocation framework for climate-aware portfolios

limate risk is an

wvestment risk

2021 BlackRock launched their
mate Aware Capital Market
sumptions, explicitly reflecting

e impact of climate change on the
/estment landscape.

Three channels drive the climate change impact on assets

CMA Framework

Macro channel

Macro Changes in
variables overall risk
affected premia

Effects of climate
change and
related policy

New return
expectations

Repricing channel

Capital flows Sustainable

into assets starts
sustainable trading at a
assets premium

=

all asset
Changing societal classes
preferences

Fundamentals channel

Y Climate change effects could =
change corporate profitability

rce: BlackRock Investment Institute, February 2021. Notes: For illustrative purposes only. Subject to change without notice.
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lackrock’s Approach to Managing risks and capturing
pportunities

whole portfolio approach

Jefine your targets
)esign a transition strategy
mplement and monitor

ncorporate Bll's climate-aware capital market
ssumptions

“ore portfolio allocation across index and active
‘hematic investing in long-term trends
\ccess to private markets

ata and analytics at the core

everaging the power of Aladdin®
ustainability data and climate-related risk analytics

rce: BlackRock, February 2022.
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aking a Whole Portfolio Approach

What’s my Where do | How do | execute
starting point? want to go? & show progress
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ustainable Product spectrum

ickRock’s sustainable platform provides clients with choice to invest in line with their specific investment goals and objectives.

-0ss the platform, products use environmental, social and / or governance data as a portfolio construction input and a subset of those products also

2k to achieve long-term sustainability outcomes.!

BlackRock Sustainable Investing Platform

Screened Uplift Thematic Impact

stment approach Constrain investments by Commitment to investments with Targeted investments in issuers Commitment to generate positiv
avoiding issuers or business improved environmental, social whose business models may not measurable, and additional
activities with certain and / or governance only benefit from but also may sustainability outcomes.
environmental, social and / or characteristics versus a stated drive long-term sustainability
governance characteristics. universe or benchmark. outcomes.

tional details Includes use of screens and may be Environmental, social and / or Strategy construction determined Investment process must
enhanced with active engagement  governance data drives portfolio by focused exposure to the specific showcase “additionality” or
with specific issuers. construction and security selection environmental or social theme. “intentionality” in line with

with some strategies leveraging to
target a specific objective.

Operating Principles for Impact
Management.

rce: BlackRock, February 2022.
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nportant notes

RTANT INFORMATION

| by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975, AFSL 230 523 (BIMAL) for the exclusive use of the recipient, which warrants by receipt of this material that it is a wholesale client as defined u
stralian Corporations Act 2001 (Cth).

1aterial provides general advice only and does not take into account your individual objectives, financial situation, needs or circumstances. Before making any investment decision, you should assess whether the material is
priate for you and obtain financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. Refer to BIMAL’s Financial Services Guide on its website for more information.
ial is not a financial product recommendation or an offer or solicitation with respect to the purchase or sale of any financial product in any jurisdiction.

ation provided is for illustrative and informational purposes and is subject to change. It has not been approved by any regulator.

1aterial is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. BIMAL is a part of the global BlackRock Group w
ises of financial productissuers and investment managers around the world. BIMAL is the issuer of financial products and acts as an investment manager in Australia.

_, its officers, employees and agents believe that the information in this material and the sources on which it is based (which may be sourced from third parties) are correct as at the date of publication. While every care has bee
in the preparation of this material, no warranty of accuracy or reliability is given and no responsibility for the information is accepted by BIMAL, its officers, employees or agents. Except where contrary to law, BIMAL excludes a
y for this information.

vestment is subject to investment risk, including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. While any forecasts, estimates and opinions in this material are made on a reasc
actual future results and operations may differ materially from the forecasts, estimates and opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return refe
nis material is made by BIMAL or any entity in the BlackRock group of companies.

wironmental, social and governance (“ESG”) considerations discussed herein may affect an investmentteam’s decision to invest in certain companies or industries from time to time. Results may differ from products that do n
similar ESG considerations to their investment process. ESG considerations are generally evaluated by investment teams alongside a number of other considerations.

rt of this material may be reproduced or distributed in any manner without the prior written permission of BIMAL.

3 BlackRock, Inc. or its affiliates. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, ALADDIN, iSHARES and the stylised i logo are registered and unregistered trademarks of BlackRock, Inc. or its affiliates. All other
narks are those of their respective owners.
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