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Important information

This presentation has been prepared for financial adviser/wholesale client use only. It must not be distributed or
made available to retail clients.

This presentation has been prepared by Betashares Capital Limited ABN 78 139 566 868, AFSL 341181
(Betashares). The information is general in nature only and does not take into account any person’s financial
objectives, situation or needs. Investors should consider its appropriateness taking into account such factors and
seek financial advice. It is not a recommendation to make any investment decision or adopt any investment
strategy.

Investments in Betashares Funds are subject to investment risk and investors may not get back the full amount
originally invested. Future outcomes are inherently uncertain. Actual outcomes may differ materially from those
contemplated in any opinions, estimates or other forward-looking statements given in this presentation.

Past performance is not indicative of future performance.

Any Betashares Fund that seeks to track the performance of a particular financial index is not sponsored,
endorsed, issued, sold or promoted by the index provider. No index provider makes any representations in relation
to the Betashares Funds or bears any liability in relation to the Betashares Funds.

Any person wishing to invest in a Betashares Fund should obtain a copy of the relevant Product Disclosure
Statement and Target Market Determination from www.Betashares.com.au and consider whether the product is
appropriate.
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Why Thematic

investing?




Advantages of Thematic Investing

Incorporating thematic investing into investor portfolios can offer potential

benefits not found in more traditional investment approaches:

1. Access long-term above-market growth
opportunities

2. Replace high-cost active managers for
targeted alpha generation

S

3. Mitigate the risks of the short-term
business cycle

4. Diversify into areas underrepresented
in core holdings

&

5. Increase client engagement
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Exposure to traditional growth and value-oriented sectors

Australia versus the United States
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Source: Bloomberg, Betashares, data as at 9 March 2023.
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How thematic
investing is

different




Exposure to growth and value oriented sectors
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Thematic Investing — a different approach

Microsoft vs Exxon Mobil quarterly revenue
(US$ billions) Dec 2001 - Dec 2022
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Source: Bloomberg, Mar 2023. Past performance is not indicative of future performance.
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What about valuation multiples?

Growth stocks have always been and should always be “more expensive”

What drives stock price returns? Earnings Growth and Changes in Valuation Multiples

/ We decomposed S&P500 Index returns for 1990-2021 to look at the contribution of each \
/

Short-term time horizon: both are important ) /Longer time horizon: Earnings growth dominates )

Contribution to annual

Contribution to total

Valuation Valuations 9 :
43%, \ returns period returns
\_Earnings Earnings
91%

& 57% / \ J

For a long-term investor having conviction in thematic revenue

and earnings growth is key

Source: Bloomberg, BetaShares Capital, 21 February 2022. S&P500 Index returns were decomposed into the contribution of (i) Earnings Growth (change in earnings per share of the index) and (ii) Changes in the Valuation
Multiple (changes in the price-to-earnings ratio of the index). The two pie charts show the proportional contributions of Earnings Growth and Changes in the Valuation Multiple, based on different investment time horizons, being

(left hand side) average annual contributions based on all calendar year returns within the 1990 — 2021 study period and (right hand side) the contributions for the 1990 — 2021 study period as a whole. Past performance is not
areliable indicator of future performance.
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Betashares
approach to

thematic investing

£




Our approach to building thematic exposures

Attractive Thematic Opportunity

» Longevity: Driven by multi-decade structural change
» Investment Universe: Liquid and adequately exposed to theme
» Ability to Monetise: Large addressable market and pricing power

4

Our preferences for constructing Thematic ETFs

Passive, rules-based exposure

Focus on “pure-play”

Diversify stocks specific risk

Ride momentum, benefit from “winner takes all” market dynamics

vV vyYvyy
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Thematics leverage the “winner takes all” dynamic

lllustrative long-term individual stock return distribution,

adapted from Bessembinder (2018) analysis of U.S. stock market

Taking advantage of
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Source: Bessembinder, Hendrik, 2018, “Do Stocks Outperform Treasury Bills?” Journal of Financial Economics
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How to invest thematically using BetaShares ETFs

A broad choice of thematic opportunities available in a single trade on the ASX

(. Cybersecurity | HAC@ coe

Decarbonisation | ERTI—D

(‘ Cloud Computing | CLD[D- coe Electric Vehicles | DRIV)

Technological ~ Climate
Innovation Change

(‘ Crypto Innovators | CRYlD— coe Critical Minerals | XI\/IET)

(‘ Video Gaming | GAI\/Ia' oo Future of Food | IEAT)

Demographics

(‘ Metaverse | I\/ITAV)’ cee

(‘. E-Commerce | IBUD XX
(. o Asia Tech | ASI/9 cee
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Robotics and A.l. | RBTZ)

Thematic Investment Solar | TANN)
Opportunity .

Future of Payments | IPAY)




BetaShares Global Cybersecurity ETF
ASX: HACK

Fund Objective Global Cybersecurity spending expect to grow

Aims to track the performance of an
Index (before fees and expenses) that
provides exposure to leading companies

in the global cybersecurity sector.

Key Facts
Index: Nasdaqg CTA Cybersecurity Index

Number of constituents: 36
Date of Inception: 30 August 2016
Management Cost: 0.67% P.A”

* Other costs apply, such as transaction costs may apply. See PDS for more information.

at CAGR of 11%pa from 2022 to 2026

Example companies in HACK?

paloalto  wt]0et] .
JIB networks.
CYBERARK' CISCO.

N
CROWDSTRIKE (;zscalerm

1. Source: Gartner, 30 June 2022.
2. No assurance is given that these companies will remain in HACK's portfolio or will be profitable investments.
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Betashares Energy Transition Metals ETF
ASX: XMET

Fund Objective

Aims to track the performance of an index (before
fees and expenses) that provides global exposure to
producers, recyclers and processors of a range of
ETMs - copper, lithium, nickel, cobalt, graphite,

manganese, silver and rare earths.

Key Facts

Index: Nasdaq Sprott Energy Transition Materials Select
Index

Number of constituents: 36

Date of Inception: 26 Oct 2022

Management Cost: 0.69% P.A.

* Other costs apply, such as transaction costs may apply. See PDS for more information.

Projected growth of selected ETM demand in
2040 relative to 2020

Lithium Graphite Cobalt Nickel Copper
m Additional demand from Sustainable Development Scenario
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Manganese Rare earths*

m Demand from current Stated Policies Scenario only

Source: International Energy Agency, May 2021. Demand from non-energy sector usage was assessed using historical consumption, relevant
activity drivers and the derived material intensity. *Neodymium demand is used as indicative for rare earth elements. Stated Policies Scenario is an
indication of where the energy system is heading based on a sector-by-sector analysis of today’s government policies and policy announcements;
Sustainable Development Scenario indicates what would be required in a trajectory consistent with meeting the Paris Agreement goals.
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Betashares Asia Technology Tigers ETF

ASX: ASIA

Fund Objective

Aims to track the performance of an index (before
fees and expenses) comprising the 50 largest
technology and online retail stocks in Asia (ex-
Japan), including technology giants such as
Alibaba, Tencent, Baidu and JD.com.

Key Facts

Index: Solactive Asia Ex-Japan Technology & Internet
Tigers Index

Number of constituents: 51

Date of Inception: 18 Sept 2018

Management Cost: 0.67% P.A.

* Other costs apply, such as transaction costs may apply. See PDS for more information.

China’s economy is in a completely
different part of the cycle

I N T

Inflation outlook Benign
Monetary policy Providing “forceful”
financial support
Fiscal policy Increased spending
in 2023
Regulatory actions “Basically complete”
Covid rebound Current tailwind
Economic growth Outlook revised
upward
Tech valuations Relatively cheap

Stubbornly high
Tightening

Debt ceiling
concerns

N/A
Ancient history

Faltering

Lower now, but still
relatively high
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Thematics and
Portfolio

Construction
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Replacing high-cost active or single stock positions

Example incorporating Thematic ETFs as Satellites for a High Growth portfolio

4% DRIV

Core Portfolio:
78% Global & Aust.
Equities
10% Fixed Income

& Defensi

Satellite:
4% HACK

lllustration only. Not a recommendation to adopt any particular investment strategy. Does not take into account the circumstances or risk tolerance of any particular investor
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Look under the hood

Forecast Average Revenue Growth p.a. (Calendar Year 2023)

15%
10%
5% l
DRIV Index HACK Index ASIA Index S&P/ASX200 Index MS dex
-5%

Source: Bloomberg, 3 March 2023. The chart shows the average (median) consensus forecast calendar year 2023 revenue growth for each of the relevant index constituents for the indexes that the relevant BetaShares
Thematic ETFs aim to track, along with the average (mean) consensus forecast calendar year 2023 revenue growth for the S&P/ASX 200 and MSCI World Indices. Where a consensus forecast for a particular stock was not
available from Bloomberg that stock was excluded from the average calculation. Actual outcomes may differ materially from forecast outcomes. No assurance is given that an investment in any BetaShares Thematic ETF will
deliver positive returns or outperform a broad market index. This data does not represent a revenue forecast for the ETFs and does not take into account ETF fees and costs.
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Blending Thematic Satellites with Low-Cost Core

Performance and Correlations: 28 Feb 2020 — 28 Feb 2023

Total Return
(p.a.)

Volatility DRIV rckindex  ASIA MSCI A200  AusBond

Index Index ACWI Index Comp Index

DRIV Index 1
HACK Index 0.45 1
ASIA Index 0.45 -0 1

MSCIACWI

A200 Index

AusBond Comp Index -3.4%

Source: Bloomberg. As at 1 March 2023. Calculations of Volatility and Correlations are based on AUD monthly returns. Full index names are included on the following page. You cannot invest directly in an index. Past
performance is not an indicator of future performance of an Index or ETF. This data does not take into account ETF fees and costs.
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Blending Thematic Satellites with Low-Cost Core

Blended Portfolio outcomes : 28 Feb 2020 — 28 Feb 2023

AusBond Total

. DRIV HACK ASIA MSCI A200 - Sharpe
Portfolio Index Index Index ACWI Index Sl Return  Volatility Ratio
Index (p.a.)
A 0% 0% 0% 45% 45% 10% 7.4% 13.8% 0.49
B 2% 2% 2% 42% 42% 10% 7.5% 13.6% 0.51
C 4% 4% 4% 39% 39% 10% 13.4%

Source: Bloomberg. As at 1 March 2023. Calculation of volatility data is based on AUD monthly returns. Portfolio A, B and C returns assume monthly rebalancing to allocations shown above. For the calculation
of the Sharpe Ratios an average risk-free rate of 0.66% was used. The above hypothetical example is provided for illustrative purposes only. It is not a recommendation to invest or adopt any investment
strategy. ASIA’s Index is the Solactive Asia Ex-Japan Technology & Internet Tigers Index, HACK's Index is the Nasdaq CTA Cybersecurity Index, DRIV’s Index is the Solactive Future Mobility Index, MSCI ACWI

is the MSCI All Country World Index, A200’s Index is the Solactive Australia 200 Index and AusBond Comp Index is the Bloomberg AusBond Composite O+ Yr Index. This data does not take into account ETF
fees and costs.
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Things to consider

» Investment risk:
» Thematic ETF returns can be expected to be more volatile (i.e. vary up and down) than a broad global
shares exposure, given their concentrated exposure. A thematic ETF should only be considered as a

component of a diversified portfolio.
Risks may include for example:

» Market risk

» Index methodology risk

» Concentration risk

» Country risk

» Currencyrisk

» No guarantees: Future outcomes are uncertain — desired return outcome may not be achieved.

» General information only: Today’s discussion does not take into account any person’s individual
circumstances and is not personal financial advice.

» Research: See relevant PDS for more information about risks and other features of each fund, and the
relevant TMD that sets out the class of consumers that comprise the target market for the relevant Fund.
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Questions?




