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1) Identify exceptional companies with superior
long-term compounding prospects

2) Do not compromise the superior total shareholder
return objectives by overpaying

3) Ensure diversified sources of portfolio cash-flows

4) Invest for the long term

To deliver superior long-term capital growth, 
with lower risk of capital loss than the global 
equity market, over a full market cycle.

Investment Objective 

3

IMAP Challenge
Independent Thought is your 
opportunity to hear how the teams 
close to investor portfolios are meeting 
the challenges of global threats of ….

War

Inflation

Growth

Interest rate rises

Volatile market returns

The risk of stagflation

Geopolitical uncertainty 

…. and the resulting impact on 
portfolio returns

How We Respond

Navigating Uncertainty: Two Approaches
Why we choose a fundamental framework
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Fundamentals As A Framework
Fundamentals drive long term returns, and are your first line of defence in a downturn
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True to our philosophy, the majority of long-term portfolio
returns should be largely attributable to superior compounding
of earnings and dividends (fundamentals), not valuations.

Long term returns driven by fundamentals Fundamentals offer protection in a downturn

Portfolio fundamentals have been more stable through cycle
than the comparable universe of stocks. This has been a valuable
source of risk reduction through the cycle.

Source: Fiera Capital Bloomberg to 31 July 2022. Gross returns shown for the Atlas Global Companies Strategy are before the deduction of fees, are before tax and assume all distributions are reinvested. Past 
performance does not guarantee future performance. Inherent in any investment is the risk of loss. The fundamental growth of the Atlas Global Companies Strategy is based on a representative account, where we are 
seeking to show how the underlying fundamentals (being earnings and dividends) of the Strategy’s share portfolio have performed over the same period. Similarly, Fundamental Return for the MSCI ACWI-ND seeks to 
show how the underlying fundamentals of each company included in the MSCI ACWI-ND has performed over the same time period.

o Fundamental Growth of MSCI ACWI
o Fundamental Growth of Atlas Global Companies Strategy
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Superior growth in fundamentals and returns from US has been supported by a sustained 200-300bps higher ROIC, 
while emerging markets barely met cost capital
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Fundamentals As A Framework
They provide a guide to getting the big bets right
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MSCI Emerging Markets (15 Years) MSCI United States (15 Years)

Price -1% CAGR

Earnings -1% CAGR

Price +7% CAGR

Earnings +6% CAGR

Past performance is not a guarantee of future results. Inherent in any investment is the risk of loss. Source: Bloomberg.
The above companies are included for illustrative purposes to show the investment process. This is not a recommendation to purchase or sell any holding. The companies discussed 
do not represent all of the investments bought, sold or recommended for clients. It should not be assumed that any of the holdings discussed were or will be profitable.



Superior growth in fundamentals and returns from Growth has been supported by a sustained 800-1000bps
higher ROIC, while Value barely met cost capital
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US Value (15 Years) US Growth (15 Years)

Price +4% CAGR

Earnings +4% CAGR

Price +10% CAGR

Earnings +8% CAGR

Past performance is not a guarantee of future results. Inherent in any investment is the risk of loss. Source: Bloomberg.
The above companies are included for illustrative purposes to show the investment process. This is not a recommendation to purchase or sell any holding. The companies discussed 
do not represent all of the investments bought, sold or recommended for clients. It should not be assumed that any of the holdings discussed were or will be profitable.

Fundamentals As A Framework
They provide a guide to getting the big bets right



Bond yields went from 
3.3% to 0.5% (and back 
again)

In equity language (yields 
are the inverse of 
multiples) long duration 
bonds reached ~200x ‘PE’ !

Both yields and multiples 
have now ‘normalised’
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Investing Through Yield Volatility
What the past two years has taught us
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US Bond Yields 10 Yr

S&P 500 PE

Past performance is not a guarantee of future results. Inherent in any investment is the risk of loss. Source: Bloomberg.
The above companies are included for illustrative purposes to show the investment process. This is not a recommendation to purchase or sell any holding. The companies discussed do not represent all 
of the investments bought, sold or recommended for clients. It should not be assumed that any of the holdings discussed were or will be profitable.



Share prices are well connected to earnings over the long term
Exceptional companies compound earnings at a higher and more stable rate
Sizeable dislocations can occur from time to time e.g. 2009, 2022
This quickly results in an unsustainable gap, leading to reconnection
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Dislocations Create Opportunities
We have been here before
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Idexx (20 Years) Ansys (20 Years)

Price +22% CAGR
Earnings +18% CAGR

Price +22% CAGR
Earnings +18% CAGR

Past performance is not a guarantee of future results. Inherent in any investment is the risk of loss. Source: Bloomberg.
The above companies are included for illustrative purposes to show the investment process. This is not a recommendation to purchase or sell any holding. The companies discussed 
do not represent all of the investments bought, sold or recommended for clients. It should not be assumed that any of the holdings discussed were or will be profitable.



Assuming fundamentals continue to compound at 15% over 5 years:
A greater than 20% total derating is required to take returns below double digit
A derating of more than 50% is required to see returns turn negative
Market returns would be impacted more given c.5% less compounding per year
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Scenario Testing 
Total returns using the framework
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15% 19x 0% -2% 15%

15% 17x -12% -14% 12%

15% 15x -20% -21% 10%

15% 9x -50% -51% 0%

Past performance is not a guarantee of future results. Inherent in any investment is the potential for loss. There is no guarantee that the assumptions will prove to be accurate or that actual 
results will match those depicted. Performance could vary materially from the projected values shown. Factors and risks could cause actual returns to vary materially from the expected figures.



Disclaimer

This material is for the use of intended recipients only and neither the whole nor any part of this material may be duplicated in any form or by any means. Neither should any of this material be
redistributed or disclosed to anyone without the prior consent of Fiera Capital (UK) Limited or Fiera Capital (Germany) GmbH (together “Fiera Capital”).

This document has been issued by Fiera Capital for information purposes only and is not to be construed as a solicitation or an offer to purchase or sell any security or other financial instrument.
Where Fiera Capital provides information in the document, it is provided exclusively for information purposes. The information does not constitute any form of recommendation related to the
personal circumstances of investors or otherwise, nor does it constitute any specific or general recommendation to buy, hold, or sell financial instruments and does not thus create any relationship
between Fiera Capital and any investor. The document may not include all the up-to-date information required to make investment decisions. Other more accurate and relevant sources of
information may exist. Investors should thus diligently inform themselves about the chances and risks of the investments prior to taking investment decisions. In addition to the financial aspects, this
should include, in particular, the legal and tax aspects of the investments. It is strongly recommended that any potential investor should contact a financial adviser and, where required, a lawyer or
tax adviser. The purchase of financial instruments constitutes a high-risk investment and investors may lose a substantial portion or even all of the money they invest. The value of any investments
and any income generated may go down as well as up and is not guaranteed. Investors should note that past performance should not be seen as an indication of future performance. Although the
material in this document is based on information that Fiera Capital considers reliable, Fiera Capital does not make any warranty or representation (express or implied) in relation to the accuracy,
completeness or reliability of the information contained herein. Any opinions expressed herein reflect a judgment at the date of publication and are subject to change. Fiera Capital accepts no liability
whatsoever for any direct, indirect or consequential loss or damage of any kind arising out of the use of all or any of this material. Neither Fiera Capital nor any third-party content provider shall be
liable for any errors, inaccuracy, delay or updating of the published content of the provided document. Fiera Capital expressly disclaims all warranties as to the accuracy of the content provided, or as
to the use of the information for any purpose, as far as legally possible. This document may include statements that are, or may be deemed to be, “forward-looking statements”. These forward-
looking statements can be identified by the use of forward-looking terminology, including the terms “believes”, “estimates”, “anticipates”, “expects”, “intends”, “may”, “will” or “should” or, in each
case, their negative or other variations or comparable terminology. These forward-looking statements include all matters that are not historical facts. They may appear in a number of places
throughout this document and include statements regarding the intentions, beliefs or current expectations of Fiera concerning, amongst other things, the investment objectives and investment
policy, financing strategies, investment performance, results of operations, financial condition, prospects, and dividend policy of the Company and the markets in which it, and its portfolio of
investments, invest and/or operate. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not
occur in the future. Forward-looking statements are not guarantees of future performance. The Company’s actual investment performance, results of operations, financial condition, dividend policy
and the development of its financing strategies may differ materially from the impression created by the forward-looking statements contained in this document.

United Kingdom: This document is issued by Fiera Capital (UK) Limited which is authorised and regulated by the Financial Conduct Authority.
Fiera Capital (UK) Limited Tel: + 44 (0)20 7518 2100
Queensberry House, 3 Old Burlington Street, Fax: + 44 (0)20 7518 2200
London W1S 3AE, UK website: www.fiera.com



Disclaimer

European Economic Area (EEA): Fiera Capital (Germany) GmbH (“Fiera Germany”) offers, as a tied agent for the account and under the liability of Netfonds Financial Service GmbH, Heidenkampsweg 73,
20097 Hamburg (NFS), investment brokerage of financial instruments. NFS is a securities institute in accordance with Section 2 (1) WpIG and has the necessary licences from the Federal Financial
Supervisory Authority (BaFin). As a tied agent of NFS Netfonds Financial Service GmbH, Fiera Germany are entered in the public register maintained by BaFin at www.bafin.de.

Fiera Capital (Germany) GmbH Tel: +49 69 9202 075-0
Walther-von-Cronberg-Platz 13, 60594 Frankfurt, Germany

Fiera Capital (UK) Limited is conditionally exempt from the requirement to hold an Australian financial services licence for the provision of financial services to wholesale clients. Fiera Capital (UK)
Limited is regulated by the Financial Conduct Authority of the United Kingdom under UK laws which differ from Australian laws. This document, which is provided for information purposes only, and any
information contained in it is intended for and restricted to persons who are wholesale clients for the purposes of the Corporation Act. Investment in a fund will only be made available to wholesale
investors. Any information provided in this document by Fiera Capital (UK) Limited is to be considered as general information only and not as financial product advice.

Performance and Fees
Past performance is no guarantee of future results. Inherent in any investment is the potential for loss. The value of any investments and any income generated may go down as well as up and is not
guaranteed. Past performance will not necessarily be repeated.

Charts and graphs herein are provided as illustration only and are note meant to be guarantees of any return.
There can be no guarantee that the investment program, including, without limitation, its investment objectives, diversification strategies, or risk monitoring goals, will be successful. The investment
strategies described in these materials constitute a high risk investment and investors may lose a substantial portion or even all of the money they invest.

Indices
Benchmark indices are provided so that a strategy's performance can be compared with the performance of well-known and widely recognized indices.
A strategy's holdings may differ significantly from the securities that comprise the index.

The MSCI World Index is a stock market index made up of approximately 1,600 global stocks. It is often used as a benchmark for ‘world’ or ‘global’ stock funds. The Index comprises a collection of stocks
of all the developed markets in the world, as defined by MSCI, it excludes stocks from emerging and frontier economies. Performance is given in USD and is annualized for periods in excess of one year.



THANK YOU!
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