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Growth of US Market Price Level and Earnings
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Identify very well-run companies exhibiting high sustainable levels of

ROIC* backed by long-run Megatrends
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The 'most popular prediction' coming into 2023 was that
stocks would tumble during the first half of the year
before rallying in the second half.

= Fastest rise in interest rates

= Geopolitical tensions — China

= Economic and earnings recession
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U.S. Inflation Peaks +/- 24 Months

Source: Strategas

Symmetry 15 evident m this
chart. It's not a perfect
relationshup, but i general the
substantial CPI increases are
followed by sharp declines. This
feature 1s starting to play out thus
cycle.
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Inflation — Trending down
Lagged effects of monetary policy
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* Inflation will come down as quickly as it has
gone up

* The economy has become less likely to go into
deep recession

* The Fed has become less hawkish

* Al — Improved growth and efficiency
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Zoetis — Pet Humanisation Megatrend
Long term share price follows the growth in earni
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LVMH (Premiumisation Megatrend)
Long term share price follows the growth in ear
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Adobe — Enterprise digitisation megatren
Long term share price follows the growth in earn
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U.S. Digital Transformation Market

size, by solution, 2020 - 2020 (USD Billion}
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* Megatrends have low sensitivity to economic cycles and
grow at multiples of GDP

* Portfolio compounding earnings at 12% over next 3 year
and valuation discount now sits at >40%

e Secular growth companies with high levels of
profitability are relatively well positioned in an
environment of higher inflation and slowing economic
growth
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Insync Funds Management Pty Ltd
AFSL 322891

website: www.insyncfm.com.au

Disclaimer

EQT Responsible Entity Services Limited (
a subsidiary of EQT Holdings Limited (AE
Management Pty Ltd (ABN 29 125 092 6
objectives, financial situation or particula
this information.

Neither Insync, EQT nor any of its related
who relies on it. Past performance shou
whether to invest in this product.

The repayment of capital and performa
Investment guidelines are internal only a

Past performance is not an indicator of f
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SGH ASX300 Australian Equities
Hamish Tadgell
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Important information:

SGH High Conviction Fund

Equity Trustees Limited ABN 46 004 031 298 | AFSL 240975, a subsidiary of EQT Holdings Limited ABN 22 607 797 615 a publicly
listed company on the Australian Securities Exchange (ASX:EQT), is the Responsible Entity for the Fund mentioned in this email. SG
Hiscock & Company Limited ABN 51 097 263 628 | AFSL 240679 is the Investment Manager of this Fund and has prepared this email
for general information purposes only. It does not contain investment recommendations nor provide investment advice. Neither SG
Hiscock & Company Limited, Equity Trustees Limited nor their related entities, directors or officers guarantee the performance of, or
the repayment of capital or income invested in these Funds. Past performance is not a reliable indicator of future performance.
Professional investment advice can help you determine your tolerance to risk as well as your need to attain a particular return on
your investment. In preparing this information, we did not take into account the investment objectives, financial situation or
particular needs of any particular person. You should not act in reliance on the information contained in this presentation. We
strongly encourage you to obtain detailed professional advice and to read the relevant Product Disclosure Statement and Target
Market Determination in full before making an investment decision. The Product Disclosure Statement and Target Market
Determination are available at www.sghiscock.com.au.

SGH Ex-20 Australian and Australian Small Companies Funds

abrdn Australia Limited ABN 59 002 123 364 AFSL No. 240263, is the Responsible Entity for the Funds mentioned in this
presentation. SG Hiscock & Company Limited ABN 51 097 263 628 | AFSL 240679 is the Investment Manager of these Funds and has
prepared this presentation for general information purposes only. It does not contain investment recommendations nor provide
investment advice. Neither SG Hiscock & Company Limited, abrdn Australia Limited nor their related entities, directors or officers
guarantee the performance of, or the repayment of capital or income invested in these Funds. Past performance is not a reliable
indicator of future performance. Professional investment advice can help you determine your tolerance to risk as well as your need
to attain a particular return on your investment. In preparing this information, we did not take into account the investment
objectives, financial situation or particular needs of any particular person. You should not act in reliance on the information
contained in this presentation. We strongly encourage you to obtain detailed professional advice and to read the relevant Product
Disclosure Statement and Target Market Determination in full before making an investment decision. The Product Disclosure
Statement and Target Market Determination are available at www.sghiscock.com.au.

@ SG HISCOCK & COMPANY
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Uneven economy and narrow market necessitates active management

Navigating a narrow market and uneven economy

Rising geopolitical Rising cost Uneven Earnings & margin
uncertainty of capital economy pressure emerging
World is » Disinflation to inflation » Reassessment and of « Inflation proving more < Margin and earnings
changing « Cheap & pIen.tifuI, to valucjtions, liquidity, persistent . impact will be felt
scare expensive, labour & credit flows « Uneven economic unevenly across
energy « Changes behaviour impact across the sectors
« Globalization to regional < Increases tail risks (e.g. economy « Construction,
alliances SVP, Credit Suisse) * Rate pain felt most by hospitality, retail
mortgagees seeing stress

Persistent inflation  Reopening & surging Energy transition Essential services &

migration infrastructure
Tailwinds * Hardening insurance * Travel & tourism * Renewables » Essential services
& themes premium cycle recovery » Critical commodities * Healthcare
» Defensive consumer « Student immigration » Service providers
+ Gold * Housing undersupply

@ SG HISCOCK & COMPANY 27



Portfolio Implementation
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Questions
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