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Issued by Russell Investment Management Ltd ABN 53 068 338 974, AFS Licence 247185 (RIM). This document provides general information for financial advisers who are AFS 
licence holders or representatives only. It must not be passed on to any retail client. This document contains factual information only. The information provided is not intended to imply 
any recommendation or opinion about a financial product. RIM is not providing financial product advice in this document. This document has not been prepared having regard to any 
investor’s objectives, financial situation or needs. Before making an investment decision, an investor must obtain advice from a financial adviser and consider whether that advice is 
appropriate to their objectives, financial situation or needs. This information has been compiled from sources considered to be reliable but is not guaranteed. Past performance is not a 
reliable indicator of future performance.

The performance in this document is net of management fees for both the Managed Portfolio and the underlying managers' fees and costs. It does not take into account any third party 
platform fees charged to individual investors or transaction costs (including buy/sell spreads and brokerage fees). It assumes income is reinvested without any tax deduction. It is for 
RIM’s preferred model portfolio of holdings. A holding in the preferred model portfolio may be restricted or replaced with another similar asset in the Managed Portfolio on different 
platforms if the preferred holding is not available. Different platforms may also charge different management fees for the Managed Portfolio. This can result in variances in performance 
of the Managed Portfolio between platforms. An individual investor’s performance will differ, according to the investor’s actual exposures to Managed Portfolio holdings and other 
factors (including transaction timing, transaction costs, actual underlying manager fees and costs and whether income is paid in cash). Platforms will have their own methodology for 
calculating performance, at both a platform level and an individual investor level. Past performance is not a reliable indicator of future performance. Please contact your platform 
operator(s) for performance or current holdings in the Managed Portfolios.

Any potential investor should also consider the latest product disclosure statement in respect of the Managed Portfolio or RIM Fund (‘‘Disclosure Document’’) in deciding whether to 
make, or continue to hold, any investment. The Disclosure Document for the Managed Portfolio can be obtained by contacting a financial adviser or the relevant platform 
operator(s). The Disclosure Document for the RIM Funds can be obtained by visiting www.russellinvestments.com.au or by phoning (02) 9229 5111. The Target Market 
Determinations for the RIM Funds are available on our website at wwwrussellinvestments.com/au/support/tmds. 

RIM is part of Russell Investments. RIM is the issuer of the RIM Funds and RIM ETFs mentioned in this document. Russell Investments or its associates, officers or employees may 
have interests in the financial products referred to in this information by acting in various roles including broker or adviser, and may receive fees, brokerage or commissions for acting 
in these capacities. In addition, Russell Investments or its associates, officers or employees may buy or sell the financial products as principal or agent. 

To the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information. This material does not constitute professional advice or 
opinion and is not intended to be used as the basis for making an investment decision.  This work is copyright 2023. Apart from any use permitted under the Copyright Act 1968, no 
part may be reproduced by any process, nor may any other exclusive right be exercised, without the permission of Russell Investment Management Ltd. 
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FOR USE BY FINANCIAL PROFESSIONALS ONLY



/ 3

What are illiquid assets /private markets?

Source: Russell Investments (‘What role can private markets play in a total portfolio strategy?’)
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Comparing public and private (illiquid) markets

Source: Bloomberg, Reuters
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Volatility (p.a.)Gross return (p.a.)

17.2%8.8%Australian Equity

8.2%6.7%Global High Yield Debt

6.2%9.9%
US Private Debt                

(A$ Hedged)

5.3%7.7%Australian Private Debt

5.2%4.6%
Australian 10 Year 
Government Bond

10 year Capital Market Assumptions

Source: Russell Investments as at June 2023. Returns are gross of fees and tax. Past performance is not a reliable indicator of future performance.
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Russell Investments Balanced Managed Portfolio

Source: Russell Investments. Data as at 30 June 2023 for Russell Investments Balanced Managed Portfolio. Past performance is not a reliable indicator of future performance. Performance results are net of management fees for both the Managed Portfolio and the underlying managers’ fees and costs. 
They assume income received is reinvested without any tax deduction. An individual investor’s performance will differ from the performance shown above depending on a range of factors. Refer to the Important Information and Disclosures slide for full detail.
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~32%
Multi-Asset Growth Strategy Fund

BHP (12.5%)
CBA (9.5%)
CSL (7.8%)
NAB (5.2%)

TCL (4.6%)
WBC (4.5%)
ANZ (4.3%)

MQG (3.9%)
WDS (3.5%)

WOW (3.4%)

WES (3.3%)
RIO (3.2%)

TLS (3%)
GMG (2.5%)
FMG (2.4%)
JHX (2.3%)

COH (2.2%)
CAR (2.2%)
ALL (2.1%)

SUN (1.9%)
SHL (1.8%)

S32 (1.7%)
STO (1.7%)
AZJ (1.7%)

CPU (1.6%)
DXS (1.6%)
MGR (1.6%)

MIN (1.4%)
HVN (1.3%)
LYC (1.3%)

Mom Val

Qual Gro

Low Vol Other

~46%
ETFs and Index Funds

~22%
Direct shares & other active sector strategies

4.7% p.a.
(17 June 2019 

to 30 June 2023)



Matthew Swieconek (Findex)

Ryan Synnot (Arrow Private Wealth)

PANEL DISCUSSION
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Q: Benefits of illiquid assets - is there an illiquidity premium?

Source: Russell Investments, 8 September 2022
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Estimated
Private credit premium 
= 150-200 bps

Liquid high yield debt (B5) vs Cliffwater direct lending index (CDLI)
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Q: Benefits of illiquid assets – more private companies

Source: Russell Investments (‘Power tool: Why private markets are no longer niche’)
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Q: Which sub-sectors are attractive at present?

Source: Russell Investments (‘The Power of a Fund-of-Funds Approach in Private Markets’) as at December 2020
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Q: How to access illiquids?

Source: Hamilton Lane ‘Private Markets Due Diligence: Investment Strategies and Fund Structures’
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Q: Valuations – private equity and direct property

Source: Russell Investments (‘Why we believe you should be investing in private markets during down equity markets’) as at December 2022
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Q: Valuations – private equity and direct property

Source: Preqin (Chapter: Alternatives performance continues, but uneven)
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Q: Global backdrop/ trends, risks and increased product access

Source: Russell Investments, 2023 Private Markets Survey
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Q: Client attitudes to holding direct property and other illiquid assets

Source: Preqin (Global Reports 2023)

FOR USE BY FINANCIAL PROFESSIONALS ONLY



Q&A FROM AUDIENCE



THANK YOU!
ANY QUESTIONS?
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Source: PIMCO (‘Spectrum of Public and Private credit’)

What’s the ‘goal’ of illiquidity?
Expanded investment universe, diversification and lower volatility
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Credit Partners 
Diversified Australian 

Senior Loan Fund

European 
Senior Loan 

Fund
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Private credit capital raising is strong despite market uncertainty

Source: Apollo, Ares. Past performance is not a reliable indicator of future performance.
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Long-term investors are increasing allocations, hunting for higher yielding floating rate
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Allocation (%)

Case study: Allocating between liquid and illiquid credit

Source: Russell Investments, as at 1 September 2023.
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“Bank loan carry is looking attractive again 
on an absolute basis. Low interest rate 
environment will likely cause a search for carry.”

“It’s been a while 
since we’ve been 
able to get off the 
desk and pound the 
table about the 
investment 
opportunity in 
credit. But now is 
finally one of those 
times.”

Keith Brakebill –
Senior Portfolio 
Manager, Fixed Income

“High yield spreads 
are below their long-
term average. The 
poor cycle outlook is a 
challenge with default 
rates rising as U.S. 
recession probabilities 
increase.” –

Andrew Pease – Global 
Head of Investment 
Strategy

Australian loans 
(Metrics)

Global loans & Asset Backed Securities 
(ICG, TwentyFour and First Eagle) 

High yield debt


