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| The Geopolitical Method

» Reality Versus Appearance
* Data Versus Narrative

» Geopolitics Versus Politics

* Political Economy Versus Economics

e Institutions Versus Individuals

* Grand Strategy, Strategy, Tactics
 Macro and Market Themes, Trends, Views

* Forward-Looking Versus Backward-Looking

* Contrarian Versus Consensus
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| Anarchic Global Political Structure

uspD2/
Capita BCA MILITARY-INDUSTRIAL POWER INDEX"
D US
RUSSIA
3-00E*07 I e EU
2.50E+07
’,
2.00E+07 | I g
150E+07 | s
1.00E+07 |
5.00E+06 |
== 1 : N ——
2004 — T, 2016 2020 © BCQL Research 2024

* MANUFACTURING GDP TIMES MANUFACTURING GDP PER WORKING AGE POPULATION (15-64).
SOURCE: CHINA NBS, US BEA, WORLD BANK AND BCA CALCULATIONS.
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| Hypo-Globalization
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SOURCE: WORLD BANK. SOURCE: WORLD BANK. * PERCENT OF AMERICANS WHO THINK IT WILL BE BEST
IF THE US TAKE AN ACTIVE ROLE IN WORLD AFFAIRS.
SOURCE: CHICAGO COUNCIL.
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| Critical US Election 2024
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- 2024 PRESIDENTIAL ELECTION PREDICTION Democrats will retain control of
PROBABILITY OF INCUMBENT (DEMOCRATIC) WIN the White House, with 277
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NOTE: INFORMATION AS OF FEBRUARY 26, 2024.
SOURCE: BCA CALCULATIONS.
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| GOP Is Favored In The Senate Race
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Us:
" 2024 US SENATE ELECTION PREDICTION Democrats will lose control of the
PROBABILITY OF INCUMBENT (DEMOCRATIC) WIN Senate with a 48-52 minority

(BAR COLOR REPRESENTS CURRENT PARTY CONTROL)

Michigan is the only toss-up state
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NOTE: INFORMATION AS OF FEBURARY 26, 2024.
SOURCE: BCA CALCULATIONS.
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| Risk Of Conflict In Taiwan Strait

~— MAINLAND CHINA: SEMICONDUCTOR
IMPORT VOLUME

—~ TAIWAN: EXPORT ORDERS FROM MAINLAND
CHINA AND HONG KONG (IN USD)
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NOTE: ALL SERIES SHOWN AS A 3-MONTH MOVING AVERAGE.
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| Israel-Iranian Conflict Escalates
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2023

2024
NOTE: SMOOTHED EXCEPT LATEST DATAPOINT.

INCLUDES LIKUD, SHAS, MAFDAL-RELIGIOUS ZIONISM, UNITED TORAH JUDAISM,
OTZA YEHUDIT, NOAM.
** INCLUDES YESH ATID, NATIONAL UNITY, NEW HOPE. YISRAEL BEITEINU, RA'AM,
HADASH-TA'AL, LABOR.
BCQOL Research -+ iNcLUDES MERETZ, BALAD.

SOURCE: VARIOUS POLITICAL POLLING AGENCIES.
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RS IRAN:
STOCKPILE OF URANIUM ENRICHED UP TO 60% U-235
120 |
90
60
Iran's current uranium stockpile:
122 kg of 60% enriched uranium
30 | + 712 kg of 20% enriched uranium
= 7 nuclear bombs in one month
© BCOL Research 2024
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SOURCE: INTERNATIONAL ATOMIC ENERGY AGENCY.
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| Russian Economic Decline

Ann% Ann% Ann% Ann%
Chg | RUSSIA: Chg Chg | RussIA: Chg
LABOR FORCE GROWTH PRODUCTIVITY GROWTH
4r 14 /\

6 -1 6
3r -1 3 4k 4 &
2r 12 2} il 1
1 \ 41 a \ /¥/\ 0
0 LN A 0

\/ NS 2r 1=
ey ™ -4 1-4
-2 -4 -2 -6 |- - -6
[ [ I f BCOL l\'u:iclillch 2024 | I A I € IHL‘OL l\’csuzullch 2024
1000 1995 2000 2005 2010 2015 2020 1090 1095 2000 2005 2010 2015 2020
NOTE: SHOWN AS A 1-YEAR MOVING AVERAGE. NOTE: SHOWN AS A 1-YEAR MOVING AVERAGE.
SOURCE: WORLD BANK. SOURCE: THE CONFERENCE BOARD.

BCQL Research 9



| Equities Priced Out Geopolitical Risk
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S&P 500: VALUATION INDICATOR
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| S&P 500 Performance During Election Years

AVERAGE S&P 500 CALENDAR YEAR RETURNS
AVERAGE S&P 500 CALENDAR YEAR RETURNS CLOSED ELECTION YEARS
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] NOTE: DATA RANGES FROM 1928 TO 2023. EACH CALENDAR YEAR IS SMOOTHED
NOTE: DATA RANGES FROM 1928 TO 2023. EACH CALENDAR YEAR IS SMOOTHED
USE A B AVERAGE. T;z: REB:‘gZ% g Y Oy USING A 7-DAY AVERAGE, THEN REBASED TO JAN 1= 100.

CLOSED ELECTION YEAR: AN INCUMBENT PRESIDENT IS RUNNING.
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| Overweight US Amid Extreme Uncertainty
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US AS A SHARE OF GLOBAL:

— EQUITY MARKET CAPITALIZATION"

—~ TREASURY BOND CAPITALIZATION""
CORPORATE BOND CAPITALIZATION"
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